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“The Azerbaijani state has always attached great importance to increasing transparency as a field. The 

principles of corporate governance have been widely applied in all sectors of the economy, transparency in access 

to information has been increased, public involvement has been expanded, and cooperation with civil society 

institutions has been strengthened. The promotion of the highest level of transparency important factor of 

sustainable and rapid development, application of internationally accepted principles in this has had significant 

effect on the development of entrepreneurship, investment in the non-oil sector and economic diversification. 

       I believe that the Conference will contribute to further transparency of the country's economy, increased 

competition, comprehensive strengthening of control over the efficient and proper use of public funds, deepening 

cooperation between government and audit institutions, development of audit as an independent control institution 

and digitalization of audit services, and it will create ample opportunities for the study and application of best 

international practices in this field. ”  

 

Ilham ALIYEV, 

The President  

of the Republic of Azerbaijan 

 

(from the greeting letter dated September 15, 2021 to participants of International Scientific-Practical 

Conference on Transparency and Auditing: Challenges, Problems, Tasks of the New Era) 
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I. About the Conference 

On September 16, 2021 an International 

Scientific-Practical Conference on 

Transparency and Auditing: Challenges, 

Problems, Tasks of the New Era on the 

occasion of the 25th anniversary of the 

Chamber of Auditors of the Republic of 

Azerbaijan was organized and held by the 

Chamber of Auditors and the Azerbaijan 

Union of Economists. 

About 60 representatives from more than 

30 institutions representing relevant audit and 

accounting institutions, international 

professional organizations from about 11 

countries (Azerbaijan, Austria, Belgium, 

Turkey, Uzbekistan, Russian Federation, 

Latvia, Georgia, Ukraine, Macedonia, 

Montenegro), governmental and non-

governmental organizations of the country, 

the private sector, the mass media, higher 

education and research institutes participated 

in the Conference. 
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The following issues were discussed by the participants of the International Scientific-

Practical Conference: 

- Transparency strategy and the fight against the “shadow economy”: the outcomes achieved by the State Tax Service; 

- Analysis of the effects of the COVID-19 pandemic on the size of the shadow economy and measures to minimize them; 

- Transparency in the great return period; 

- Opportunities to simplify and improve the accounting and reporting of SMEs; 

- EFAA supports small and medium-sized audit firms in times of crisis and prepares them for the future; 

- New technologies in audit: reliability and analysis of information; 

- The role of audit in the prevention of corruption and economic crime; 

- Transparency as an important factor in sustainable economic development; 

- Energy audit and its application efficiency; 

- In Europe and CIS countries: 

- the role of professional associations in the development of audit; 

- audit quality control: systematic transition; 

- the role and contribution of the Audit Advisory Board in improving the quality of audit services; 

- the future of corporate reporting and its consequences for companies in Azerbaijan; 

- features of ensuring transparency and digitalization in accounting and audit; 

- Fast transition to digitalization; 

- Impact of digitalization on accounting and audit; 
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- The role of persons providing accounting and audit services in the fight against money and other property laundering 

and terrorist financing;  

- Accounting and auditing: insight into the future; 

- Directions for improving audit in the digital economy environment; 

- Comparison of practices on audit sanctions; 

- Advantages and disadvantages of using International Standards on Auditing in small and developing economies; 

- Some aspects of regulation of turnover of virtual assets in the contemporary period; 

- Audit issues in the sector of small and medium-sized enterprises in the shadow of COVID-19. 
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II. Recommendations: 
2.1. On Financial Statements, Accounting and Audit 

- Maintaining actions in eliminating the shadow economy in the country, improvement of financial reporting, ensuring 

transparency, increasing efficient use of funds: 

- Improving regulatory framework and methodological support for application of International Financial Reporting 

Standards; 

- Developing methodological manual for collecting audit evidence to determine the fair value of financial assets; 

- Developing methodological manual to improve financial control and improve the efficiency of profit and loss; 

- Ensuring transparency in the control process; 

- Establishment of a legal framework for submission and publication of annual financial statements of Limited 

Liability Companies to the relevant state body; 

- Application of non-financial reporting as an important condition for sustainable development; 

- Ensuring accounting of profit and loss for transparency of accounting system, application of new rules of 

documentation in the process of purchase and sale of goods, and implementation of important reforms in other 

fields; 

- Expansion and promotion of application of contemporary corporate behavior culture in management, improvement of 

legal framework of civil service ethics to meet new challenges; 

- Achievement of full implementation of the International Code of Ethics for Professional Accountants (including 

Independence Standards); 

- Increase of audit comprehensiveness; 

- Implementation of regular measures to improve the quality of audit services, public confidence in audit and its 

automation; 

- Further acceleration of the reform process toward formation of energy audit; 

- Wide application of international standards and regulations in the field of audit efficiency; 

- Increasing practice of assessing quality of internal control system in the process of external audit; 

- Conducting an audit by identifying the client’s main areas of high risk and business operations; 

- Increased use of cognitive technologies in auditing practice; 
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- Introduction in law of integrated reporting and its auditing; 

- Ensuring that auditors work in a “hybrid” way and make more use of technology and respond more strongly to changes 

in the world; 

- Wider application of the best foreign practice in the field of audit; 

- Implementation of extensive legislative and administrative measures aimed at limiting the “shadow economy” conducting 

an audit, preventing and strengthening control over non-commodity transactions; 

- Improvement of audit legislation in line with the challenges of the new era and ensurance of harmonization with 

International Standards on Auditing. 

 

2.2. On Digital Economy  
- Implementation of the principle of continuous interaction of accounting with other sectors of economy in the digital 

economy environment (marketing, management, finance, statistics, information security, etc.); 

- Implementation of continuous monitoring during fiscal year in the digital economy environment; 

- Increasing transparency of auditing in the digital economy environment; 

- Increasing innovation in auditing, expanding the use of digital technologies and the use of drones, sensor technology, 

cloud technology and smart contracts as the main technology in the audit; 

- Expanding information support of audit in the digital economy environment; 

- Development of methodological framework for control in the digital economy environment; 

- Development of a single concept of accounting, auditing and analysis in the digital economy environment, taking into 

account the impact of digitalization of economy on the activities in the field of auditing (including integrated report in the 

field of accounting); 

- Development of programs and procedures for application of audit in innovation; 

- Application of real-time tracking of remote transactions through electronic auditing system; 

- Deepening mutual cooperation between state control and non-state control, including audit; 

- Ensuring full compliance with the law in the field of control; 

- Implementation of improved regulation in control system; 

- Ensuring application of internal audit activities in all areas of management; 
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- Improvement of internal management, implementation of measures to minimize the impact of risk trends; 

- Improvement of the quality of control and bringing the forms and methods of control in line with international standards;  
- Identification of indicative figures in the implementation of internal audit and their application in management. 

 

2.3. On Entrepreneurship, Corporate Governance, Finance and Taxation  
- Bringing the level of transparency to the highest standards in the private sector as well as in the public sector; 
- Development of proposals on amendments to the legislation on the replacement of on-site tax inspections in small and 

micro enterprises with independent audits in accordance with international practice; 
- Wider application of new payment system (using fingerprints) for easy and fast shopping transactions; 
- Use of biometric payment methods in banking services in order to ensure security of online payments and prevention of 

fraud; 
- Ensuring accounting of profit and loss by micro and small entrepreneurs operating in the field of services and trade in 

accordance with the law, proper drafting of declarations; 

- Further simplification of accounting and reporting forms to support entrepreneurs; 

- Further simplification of regulatory framework in this area providing that annual turnover of micro and small businesses 

and average annual number of employees is small compared to other businesses,; 

- Implementation of important trainings and activities to increase the financial literacy of SMEs; 

- Сooperation and coordination between relevant agencies to further simplify accounting and reporting for SMEs, in other 

words, to develop proposals for more efficient and accessible mechanisms for them without wasting time and money; 

- Prevention of understatement of income, underpayment of taxes, non-submission of tax returns, misunderstanding of 

existing tax legislation by taxpayers; 

- Ensuring involvement of auditors in introducing changes to tax legislation, carrying out radical reforms aimed at 

reducing tax burden and еру size of shadow economy; 

- Acceleration of growth dynamics in VAT taxable turnovers, non-oil and gas sector turnovers, as well as turnovers 

documented with e-invoicing and increase of its share in the total turnover; 

- Ensuring a healthy competitive environment in the market, eliminating unfair competition environment created by illegal 

and “false” entrepreneurs; 
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- Extension of e-audit system application, identification of risky payers, further improvement of tax control; 

- Development and implementation of joint projects by KOBIA and the State Tax Service to eliminate shortcomings in the 

field of tax administration, development of tax declarations by micro and small businesses and other relevant areas. 

 

 

2.4. On the Fight Against Corruption, Shadow Economy, Financial Fraud and Anti-Money 

or Any Other Property Laundering and Combating Terrorist Financing (AML/CTF) 

and Improving the Law 

 
- Increasing transparency in the activities of government bodies, increasing accountability and responsibility, ensuring 

the use of best international practices in the fight against corruption; 

- Ensuring international practice in the fight against corruption; 

- Developing economy, establishing maximum favorable business conditions and creating attractive environment for 

foreign investors; 

- Awareness of money laundering crime and providing information on any suspicious activities for accounting service 

providers as well as arranging the disclosure of other information required by law to Financial Control Body; 

- Ensuring that those providing accounting and auditing services comply with relevant standards and requirements in the 

field of combating ML/TF as other persons involved in monitoring; 

- Development and implementation of internal control system to combat ML/TF by those providing accounting and 

auditing services; 

- Strengthening the fight against corruption, increasing transparency in financial reporting, reducing the shadow 

economy, improving financial reporting, increasing efficient use of funds; 

- Elimination of certain gaps in tax rates as one of the main reasons for the emergence of the shadow economy; 

- Arranging awareness-raising and capacity-building measures in the field of combating ML/TF, as well as intensification 

of inspections by the State Tax Service and the Chamber of Auditors; 

- Improving reliability of financial reporting in the context of combating ML/TF; 
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- Identification of existing and potential risks in accounting and auditing services as follows from national risk assessment 

and strategic analysis in the field of combating ML/TF and taking measures to improve operations taking them into 

account; 

- Ensuring provision of substantiated information on suspicious transactions to Financial Monitoring Service by those 

providing accounting and auditing services, which is a key indicator of the existence of system for combating ML/TF; 

- Improving knowledge of AML / CTF specialists and using them during inspections; 

- Arranging cooperation with international organizations to combine knowledge, experience and efforts to create a unified 

control system capable of combating ML/TF and continuous financial monitoring; 

- Application of AML/CTF software. 

 

2.5. On Staff Training    
- Training of highly qualified specialists in digital technologies bachelor’s education system for the creation of “smart 

assistants” in order to improve the organizational and methodological support of auditor activities; 

- Ensuring staff training for digital economy; 

- Improving the ability of control specialists to detect counterfeiting and fraud; 

- Improving the skills of personnel of regulatory authorities in the field of digital economy and application of innovations; 

- Training specialists in auditing non-financial and integrated reports; 

- Expanding the use of ACCA (Association of Chartered Certified Accountants), ICFM (Institute of Certified Financial 

Managers), CIMA (Chartered Institute of Management Accountants), DipIFR, CAP and other high international 

certifications. 

 


